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lighting contract may well be much shorter than the term
of a franchise. It is, indeed; to the city's interest that
the duration of the former shall be very limited ; in
fact, a contract renewable from year to year would suit
the taxpayer best if it could be arranged for him, and
for obvious reasons. For one thing, so many advances in
lighting equipment and methods are being made all the
time that a lighting system which is up to date to-day may
be away behind the times ten years, or even five years,
from now. Not only, moreover, has the cost of producing
illuminants been steadily coming down, but new appliances
and new methods are constantly being brought into use,
all of them tending to reduce the cost of making and dis-
tributing light. The taxpayer, of course, insists that these
reductions in cost should, in part at least, redound to his
benefit; and this result the city can be certain to secure
only when it makes the contract renewable at short inter-
vals, or when it inserts in a long-term contract some pro-
vision for the automatic reduction of prices as cost of pro-
duction declines. Provisions of this latter sort, however,
are difficult to frame and even more difficult to enforce.

The company, on the other hand, desires to make its
contract for public lighting extend over a considerable term
of years. Since to handle the work of public lighting in-
volves, in most cases, a considerable investment of capital,
the company should have reasonable assurance of a fair
return on such investment, and this cannot very well be
given on any year-to-year basis*1 There is a good deal
to be said for the indeterminate contract, as for the in-
determinate franchise, wherever there exists a public
regulating body possessing fully the confidence of both

1 In the case of are electric lighting an investment of from five to six
hundred dollars per lamp is needed whoa wires are carried underground,
or from two to three hundred dollars "whoa they are ntrung overhead.
Definite figures, based on the oxpenonce of Chicago, are given in the article
on **Municipal Lighting Bates/' by Bay Palmer, in Proceedings of the Con**
ference of American Mayors (Philadelphia, 1015), p. 39.